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Nissan and Daimler to produce engines together
in North America

In the latest step forward in the collaboration of the Renault-

Nissan Alliance and Daimler, Nissan’s Decherd, Tenn., plant will

build Mercedes-Benz 4-cylinder engines for Infiniti and

Mercedes-Benz starting in 2014.

DETROIT (Jan. 8, 2012) –Nissan and Daimler will produce

Mercedes-Benz 4-cylinder gasoline engines together at

Nissan’s powertrain assembly plant in Decherd, Tenn.

Production will begin in 2014, with installed capacity of 250,000

units per year once full ramp–up is achieved. The Decherd

facility will produce engines for Mercedes-Benz and Infiniti

models.

“This is the newest milestone in our pragmatic collaboration and

our most significant project outside of Europe so far,” said

Renault-Nissan CEO Carlos Ghosn. “Localized capacity

reduces exposure to foreign exchange rates while rapidly

enabling a good business development in North America – a

win-win for the Alliance and Daimler.”

The collaboration marks the first production of Mercedes-Benz

engines in the North America Free Trade region. The Tennessee
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plant’s strategic location and logistics links ensure a direct

supply of engines starting in 2014 for the Mercedes-Benz C-

Class, built at Daimler’s vehicle plant in Tuscaloosa, Ala. 

“In the context of our Mercedes-Benz 2020 growth strategy, we

have decided that we will expand the production capacities

required for this close to the customers. Through the strategic

extension of our cooperation with Renault-Nissan we can

realize near-market engine production in the NAFTA region on

attractive economic terms and make optimum use of synergies

arising from the cooperation,” Dr. Dieter Zetsche, Chairman of

the Daimler Board of Management and Head of Mercedes-Benz

Cars, said. “Thus we are systematically broadening our

manufacturing footprint in this important growth market.”

Nissan began powertrain assembly in Decherd in 1997. Today it

manufactures 4-, 6- and 8-cylinder engines for the complete

lineup of U.S.-produced Nissan and Infiniti vehicles. The plant

also houses crankshaft forging and cylinder block casting

operations. In 2011, Decherd produced more than 580,000

engines on a covered area of more than 1.2 million square feet

(111,000 square meters). 

Project portfolio expands

Daimler and the Renault-Nissan Alliance launched their

strategic collaboration in April 2010, including an equity

exchange that gives the Renault-Nissan Alliance a 3.1 percent

stake in Daimler and Daimler a combined 3.1 percent interest in

Renault and Nissan.



The collaboration began with three project pillars:

• Joint smart/Twingo architecture: The project is on track for

launch in the early first quarter of 2014. Two-seater smart

vehicles will be produced at Daimler’s plant in Hambach,

France, and four-seater smart and Renault production are

slated for Renault’s plant in Novo Mesto, Slovenia.

• All-new entry-level city van project for Mercedes-Benz:

The project is on schedule with expected launch in late

2012.

• Powertrain cross-supply: The Alliance is supplying

Daimler with compact three-cylinder gasoline engines to

be used in smart and Twingo vehicles and four-cylinder

diesel engines to be used in the jointly developed light

commercial vehicle and in Mercedes-Benz’s next

generation of premium compact cars. Daimler will supply

Nissan and Infiniti with four- and six-cylinder gasoline and

diesel engines from the current and future engine portfolio

as well as with automatic transmissions.



Since its founding in April 2010, the collaboration has been

gradually expanded. In addition to the announcement this week

about North American engine production, the companies had also

earlier decided to partner on: 

• Platform sharing: Infiniti plans to base a premium

compact vehicle on the Mercedes compact-car

architecture, starting in 2014. 

• Zero-emission vehicles: Daimler will provide batteries

from its production facility in Kamenz, Germany, and

Renault-Nissan will provide electric motors for the use in

electric vehicles (smart and Twingo ZE). First releases will

occur in 2014. 
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Further information is available on the Internet at:

www.nissannews.com, www.media.daimler.com

and blog.alliance-renault-nissan.com

Decherd plant b-roll is available on:

nissannews.com/pressrelease/1025/175/video-gallery



This document contains forward-looking statements that reflect our current views
about future events. The words “anticipate,” “assume,” “believe,” “estimate,”
“expect,” “intend,” “may,” “plan,” “project,” “should” and similar expressions are
used to identify forward-looking statements. These statements are subject to many
risks and uncertainties, including a lack of further improvement or a renewed
deterioration of global economic conditions, in particular a renewed decline of
consumer demand and investment activity in Western Europe or the United States,
or a downturn in major Asian economies; a continuation or worsening of the tense
situation in the credit and financial markets, which could result in a renewed
increase in borrowing costs or limit our funding flexibility; changes in currency
exchange rates or interest rates; the ability to continue to offer fuel-efficient and
environmentally friendly products; a permanent shift in consumer preference
towards smaller, lower margin vehicles; the introduction of competing, fuel-efficient
products and the possible lack of acceptance of our products or services, which
may limit our ability to adequately utilize our production capacities or raise prices;
price increases in fuel, raw materials and precious metals; disruption of production
due to shortages of materials, labor strikes, or supplier insolvencies; a further
decline in resale prices of used vehicles; the effective implementation of cost-
reduction and efficiency-optimization programs at all of our segments, including the
repositioning of our truck activities in the NAFTA region and in Asia; the business
outlook of companies in which we hold an equity interest, most notably EADS;
changes in laws, regulations and government policies, particularly those relating to
vehicle emissions, fuel economy and safety, the resolution of pending
governmental investigations and the outcome of pending or threatened future legal
proceedings; and other risks and uncertainties, some of which we describe under
the heading “Risk Report” in Daimler’s most recent Annual Report and under the
headings “Risk Factors” and “Legal Proceedings” in Daimler’s most recent Annual
Report on Form 20-F filed with the Securities and Exchange Commission. If any of
these risks and uncertainties materialize, or if the assumptions underlying any of
our forward-looking statements prove incorrect, then our actual results may be
materially different from those we express or imply by such statements. We do not
intend or assume any obligation to update these forward-looking statements. Any
forward-looking statement speaks only as of the date on which it is made.
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